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VERY SLORET (ARY) Confirmation of telecram 
Despetched----June 4, 1932 
2:30 v.m. 
feceived------Jur.s 4, 1932 
7:30 ».m. 


Brom the Chief of Stef? of the Aventun= “roy 
To the Vice-lhinieter of «ar 
(Kwan San 520) 


In view of the cr-eent situction of i.cnchuwo, it ie very netural and 
a matter of urcent necessity th t nenchucuo #hould take over at thie time 
the custom houses, ineludine thet at DAI}. Ye coneider it a mtter of 
urcent necerrity to thorouchly bide by the creet molicy of sunportine 
wanchukho, to adopt the undermentioned sanchuyuen oninions to cive taeit 
consent to its enforcem:nt snd to consistently <ive her stron: suvport. 

Furthermore, we muet keen thie mtter ebeclutely secret until ite 
enforcement by Hanchukuo. Kindly note that the Governor of svantunz Loase: 
Territory, ectinc Consul-Gen rel horishime and Director Fukumoto of the 
Deiren Customs House, fully understand thir. 


Farticul>rs: 


4.  kanchukuo's finenee ie now confronted with » crest difficulty in 
reelizine the revenucs of 64 million yuen which hed been originelly 
estimated et the time of the foundine of the Stete, on account of diffi- 
culties in maintaining pesce an? or’-r. Since thie emount includ: d custom 
revenues of 19 million yuen end Onium onovoly revenure of sbdout 10 million 
yuen, Manchukuo would find hereelf in * ead slicht with estim: ted ex oenditu 
of 93 million yan, unless theec two iteme are ex dily dealt with so 8 to 
reise revenues. 

Accordinaly, we have decided to take over oll the custom houses in 
Menchukuo, includin: thet of DAIN?, under the nolicy of euarenteeing 
treatment and nositions to their sereonnel, end of collectin« the customs 
revenues, (...Pgqin-l ofot-tion in road ink: The port securin. foreicn lonne to 
be untouched) execpt th-t p-rt which sccures foroicn lovns. above e11, th 
amount of revenues of the DiI2 J custom-house constitutes «bout one half 
of the tot-l custome revenues of (m:rcinel notation in red ink: the incress: 
in revenuca reeultine from the scizure of DAIT-) custom house is 7 million 
Liens) whole .onchulmo (24 million = ikucn’icn) ond is expected to exceed 
by es much es 7 million Lirn: that cert of the custome revenues sdout © 
million Licne which eccurer the forricn locne for which »enchvimo holde her. 
eelf resconeible. ccordinety, , even if Lenchikuo scquire the cuetoms: 
rovenuer of oll the custom housce, excont thet of Dil. , she would be eble 
to sbtein cnnuslly only 7 million Licne (four lottere re illecible), which 
would be unbecrable to her. Therofere it is intended to teke over “the 
2.2. custom house +t all costs.  “owsver, if during this course the 
yenkine Governzcnt should cive in eo ss to “cree to the Tiret Oreft which 
wee agreed upon by the United Conference of the Five Frovincee sometime sco. 
we ero ready to sive sscent to it. 


2. The method of taking over the DAIREN custom-house is to heve its 
personnel botray Chin- by joining hanchukuo. If the Chinese side shouid 
despetch new versonnel and attempt to collect the customs senarately and 
further ottemt to shut down °1l the custom houses in Nanchuuo, wi shall 

be obliged to bring the Chinese endeavor in DAIRE to neuzht throuch - ** 
intimidstion by collecting cuetoms at \afang-tion, etc. At the seme time 

we intend to oprose it, throue> srreneenents madeveforchand by er20inting 
simultaneously new »ersonnol for »11 the Custom houses in *anchukuo, includin 
thet at DAIREN. 

3. We hove that in thet cese the Yaninese Governrent would maintein » 
friendly attitude by <ivine tecit consent to wenchukuo's menezemnt of the 
customs business in Deiren, and that she would not interfere with hanchukuo's 
menagemnt of the cuetoms ss vhe result of protests from Chins. 

We believe thet Jnnen and «anchukuo will not be olace’ ha discdvantage our 
situation internetion-lly even in the cose of connivence, the reesons yoine 28 
follows: ; 

s) The first dr-ft, which “enchukuo intends to sccept with crest fore- 
berrence, preserves whet seize cells “customs inteerity." And .e it is 
rumored thet anking is purposely opposing, it and obstructing AV BATE UT no 
objections on the oert of Knizo, “enchukuo s resent resolution is nn unavoid- 
eble leet resort. The ferult is entirely on the other side. 

b) If Japen does not give succort, !anchukuo will be obliged to With 
collecting customs at /afenetien without t-king into considerction the damage 
to DAIRLN. Accordinely, not withet nding the provisional egreoment ver- 
teinine to the DAIREY Customs, Jenen will be obliced from the stendpoint-of 
self-defense to give tacit consent to henchukuo's actions in DAIREI. More- 
over, ct the present time when Jaren has de facto recoanized end suv ortine 
wenchumo, Janen should be sble to rezerd the DAIR.} custom house 18. teloneing 
to «nanchukuo. Furthermore, in cese the personnel of the custom houses 

pledge fidelity to hanchukuo, it is doubtful whether it cen be seid thot 

Jacen ie violetinge the Custome Aereom nt, “ven if she should ceive tecit consent 
to monchukuo's actions. 

c) Fublic opinion will interoret -s ° motter of course thot Jaceon, which ha 
de fecto recocnized ond is supnorting “enchuruo, should ssrist in the seizure 
of the D:IRiN customs which are ~brolutely necessary from the fin-neial 
etendnoint of Manchukuo. 

a) wenchukuo's finencinl vosition does not ~ermit her to wiit for the denartu? 
of the Far £ etern Lngiry Commission of the Le-cue of Ketions. Wot only 
thet, there is no ne d for kanchukuo to feol, in the le-st, constrainted 
toword the Losgue in t-kine uresntly necessnrr finoncicl mecsures, which sre 
only netureal. +t is rsther advanteceous to trke this emererncy action 

durine the stcy of the tcacue « Enqiry Commiesion in ord«r @o displey the 
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independence of t.anchukuo, °nd to indicente the firm resolution of 
Janen end menchukuo in respeet to the aanchurian problem. 

4. in short, ienchukuo thinks thet Chine is continuine to illesselly 
collect customs becouse the DAIREY custom house herpens to be loceted 
in the kwantun~ Lonsed Territo®¥,in spite of the fact thet tho DAIREW 
Custom house, like the other custom houses in Menchurin, should »roperly 
belone to “enchukuo. If Jnonn should formolly recocenize Menchuluo 
et once, snd dolivor the sbove mentioned custom house to her, there 
should be no problem. However, if the recocnition of Manchukuo be 
delayed under certrin circumstances, it would be necessexry for her to 
ceive > creat denl of susport to Manchukuo. 


(Yot to be shown to others.) 


